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THE _VENEZUELAN OIL INDUSTRY IN 1974

a Exgloration

puring 1974, 165 exploratory and semi-exploratory wells
e drilled and completed, compared with 145 in 1973 and an

"etra e of 129 in the decade 1965-1974. Of these wells completed
aV919g4, 143 were producers and 22 were dry holes. Seismographic
12t1v1ties reached 38.51 party months or 10.65 party months more
:han in 1973.

The results of exploration activities during 1974 are
ghown below:

Party Months

Annual Average
1974 1973 1965-1974

gurgace Geology 0.92 - 4.39
geismographic Survey 38.51 28.78 17.46
stratigraphic Drilling 21.21 8.80 8.36

60.64 37.58 30.21

11 - Production

Venezuelan crude oil production during 1974 averaged
L976.3‘MB/D. This production level represents a 389.7 MB/D

decline vs. the 1973 daily average which equates to an 11.58%
reduction. Production from sedimentary basins, as well as their

relative importance to the total oil produced in the country are
shown below:

CRUDE OIL PRODUCTION BY BASIN

MB/D

% Change
1974 $ 1973 $ 1974 vs.1973

Maracaibo 2, 34552 78.80 2,700.3 80.22 (13.2)
Falcbn 1.2 0.04 1.2 0.04 -
Apure 48.5 1.63 54.3 1.61 (10.7)
gastern Ven. 581.4 19.53 610.2 18.13 ICade7)
2,976.3 100.00 3,366.0 100.00 (11.5)
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v - Natural Gas
i hed 1,640 billij
1974 gross production of natural gas reache . 1en
cubic feet, og 6.0% less than in 1973, with injection during the
¢ 815 billion cubic feet. 1t should also be noted that gas

year OL .
- ented 21.24% of gross production. At year end 1974
;ggiiglrgggeieserves were estimated at 38.3 trillion cubic feet.

-~ Refining

Venezuelan oil re

barrels per calendar day
The average level of cru

1,195,650 barrels per day,
total capacity.

fining capacity for 1974 averaged 1,477,500
or 4,570 barrels per day more than in 1973,
de processed in the refineries in 1974 was

representing an 80.92% utilization of

Vi - Exports

puring 1974 exports of crude and refined products from
Venezuela and the Netherlands Antilles were 2,817 MB/D, a decline of
466 MB/D from 1973. The determining factor for this decline was the
lower demand caused by increased prices.

Western Hemisphere countries absorbed 86.6% of Venezuela's
and Netherlands Antilles' exports. Shipments to the United States
reached a level of 1,611 MB/D, 10.5% less than in 1973. Canada re-
duced its imports by 87 MB/D vs. 1973. Europe also reduced its im-
ports by 38 MB/D compared with last year.
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New investmen?s in fixed assets in 1974 were $ 321 million
ﬂmpared wl;g 3426%£31i1iog invested in 1974, an increase of $ 54
1lion or > . this 321 milli A i i
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y11I - Highlights of the World Oil Industry

The world's total proved crude oil re i
at 720.4 billion barrels as of year end 1974, iirgiirgiéz gitggéged
pillion compared with 1973. Of this total gain, Eastern Hemisphere
reserves rose by 78.4 billion barrels, while the Western Hemisphere
increase was only 7.3 billion.

Total world crude oil production in 1974 was 57,970 MB/D, up
125 MB/D or 0.2% from 1973. Eastern Hemisphere production increased
1,080 MB/D while in the Western Hemisphere production declined 955

MB/D vs. 1973.




Worldwide refining capacity in 1974 reached 68,440 MB/p i
5.32% increase over 1973.

puring 1974 these refineries processed 54,560 MB/D, re-
presenting a reduction of 485 MB/D vs. 1973,

world oil consumption in 1974 is estimated at 55,990 Mp/p
a decline of 620 MB/D or 1% from 1973. 0il consumption was con< '
centrated in the industrialized countries such as the United State
Russia, Japan, Germany, France and Canada. A

0il in international trade is estimated at 33,330 MB/D, dow
800 MB/D or 2% from 1973. The principal exporting area was the -
Middle East (20,050 MB/D), followed by Venezuela (2,817 MB/D) ang
North Africa (2,625 MB/D).

Following the growth tendenci it has experienced over the
last decade, the world petroleum tanker fleet increased in total
tonnage to 255.8 million DWT, representing a 35 million ton or

16.27% increase over 1973.
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VENEZUELA

o (%)) L) o
St 38 *| GROSS NATIONAL PRODUCT AND NATIONAL INCOME
- - o W
— ~
RN aie ol
LA el o e N Gross National Product National Income
population Million Bolivars Bolivars Bolivars
N N = NN = W oW o .y Mg)_ (at Market Prices) Per Capita Million Bolivars Per Capita
N g g .
(=] ™M «© ~m ™ 7
-8RI F R a L 5908 16,377 2,772 12,15k 2,057
¥ A IS R A4 " o 6,150 17,893 2,909 13,057 2,123
X I & N & A , .
- B JER - A ~ : 20,400 191 14,712 2,301 ¥
s 6,393 3,19 ! )3
" ' ¥
ol m W N ™ © s ° 1 6’6}6 2}'&7 3:59* 15;782 2,529 .
; L= ~ 0; «© (D. 0 ~N W w v ».‘
AR K Ll L - 3 9 687 2k, 585 3,574 18,279 2,657 i
L ' b4
ol & N © M o« ° ~ —é %9 7,122 25,557 3,588 19, 742 2,772 ;:r
w }?\' @ W N WO ® w " " le
N -l &« 8 8§ ™ m K A 7,364 25,671 3,486 19,372 2,631 :
w -~ = 5,*
5 * ®l © it R AR DY e g o2 26,997 3,547 19,968 2,626
- e *l o w8 Q w.eN o o - i
Bl . - « = @ ¢ 7,872 29,525 3,751 21,517 2
o § 2
el A ) Ak " b g 8,1ub 32,186 3,952 23,563
¥ § ?\ z\ w o ﬁ N © 5 ' /
3 = = > g4 - 8,ke7 35,637 4,229 27,595 3,27
- .
w
I 3‘ ° N el I-*. E 5 8,722 37,925 4,348 29,467 3,31
S s B bR S B ! -
- #% 9,030 39,516 1";576 50,669 3,396
o
gl ; ; e 5 a1l ) I ; = i1 9352 k1,625 b, 451 32,508 3,
2 9,686 45,131 4,659 35,067 3,620
-~
2 10,035 47,216 L, 705 36,777 3,6
LY
% 3 m 10,399 52,008 5,001 41,295 3,8
o (-4
: 3 - m 10,617 56,568 5,366 45,036 4
- . . © o
3 - %« ; ; H . S ™ 10,970 . 63,498 5,788 50, 771 L
o . . - . . . < —
= = . (=) (=) - — -
Sdaor 21 ol = = S m 11,333 76,814 6,778 60, 969 5
» o o o o . wv
[ - (=3 (= o o o [=]
(<] "\ L=3 o o - -
S IS B D e o
. - w w o~ o~ o~ o o
:.- § j\ j\ u.l-\ :EJ\ g\ u': ‘5 " 4 3 "
B] N P e o mt e 3 (WRCE: "Petrdleo y Otros Datos Estad{sticos"(PODE)




1964

1965

Gross National

Product (1
5.3
U

15.

At market

"Petréleo y Otros Detos Estad{sticos" (PODE)

W
w

2

O

price

VENEZUELA

GROSS NATIONAL PRODUCT AND EXPORTS

(Thousand Million Bolivars)

% Share of o4y

Total Exports % Share of Exports in

01l Other Total Exports in GNP GNP

b33 0.29 L,62 34,61 32,43
L84  0.32 5,16 3k, 9k 32,77
5.43 0.38 5.81 36.33 33,06
6.30 0.46 6.76 37.70 35,14
7.81 0.65 8.46 41,07 37.01
7.06 0.62 7.68 34,15 31.39
6.66 0.66 7.32 30,9 28,14
6.64 1,08 7.72 32.75 28.17
6.81 0.62 7.43 30.11 27.59
7.22 0.61 7.83 29,22 26,94
7.20 0,63 7.83 26,70 24,55
10.1% 0.71 10.85 33.48 31.29
10.14 0.69 10.83 31.48 29.45
9.75 0.81 10.56 29,2k 26.16
10.26 0.89 11.15 29.07 26.75
10.36 0.79 11.15 28.74 26.70
10.14 0.90 11.04 27.23 25,01
10.55 1.15 11.70 25,22 22,74
13.48 1.08 14.56 27.46 25.42
15.09 1.04 16.13 27.%0 25,64
22.77 1.19 23,9 34.%0 32.69

- 58 -

ngz
1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
196k
1965
1966
1967
1968
1969
1970
1971

1972
1973

SOURCE: "Petrdleo y Otros Datos Estad{sticos" (PODE)

VENEZUELA

VOLUME AND VALUE OF IMPORTS

Volume Kas.

b T 'rouMle?ue Dollars

Ml P M, Per Capita

1,848 326 826 146

2,076 351 922 156

2,197 257 951 155 ,°

2,480 388 1,148 180 *:

3,747 565 1,844 278 fu

2,997 b36 1,441 210 ?f

2,914 4og 1,42k 200 f‘

2,278 309 1,073 1k6 {2

2,156 283 1,076 1k1 ¥
» : A

2,268 288 1,171 149 35;

2,175 267 1,112 137 -

2,937 349 1,102 131 :

2,959 339 1,266 145

2,603 288 1,165 129

3,111 333 1,286 138

3,768 389 1,489 154

3,638 363 1,526 152

L,255 409 1,665 160

4,316 406 2,226 210

k4,700 428 2,231 203

5,141 454 2,284 206



VENEZUELA

FISCAL INCOME & PETROLEUM INDUSTRY

Total Ordinary Fiscal Income Fiscal Income From Petroleum Industy
2eum Industry
Million Bolivars Million Bolivarg
Year Bolivars Per Capita Bolivars w
1954 2,631.8 Lus 1,498,0 25
1955 2,970.4 L83 1,714.0 279
1956 3,397.5 531 2,062.0 ﬁag 323
1957 4,262.5 ch2 2,680.,0 (* Lok
1958 L, 706,0 684 2,930.0 426 r
=

1959 5, k41,6 764 3,506.5 492 E
196¢ 4, 968.0 675 3,248.1 4 &
1961 5,792.1 761 3,859.6 507 <
1962 5,910.3 751 h,077. b 518 ;
1663 6,59.3 810 4,711.0 578 4 5

Al 8
1964 7,133.4 86 5,004.9 594 Wl Q
1965 7,264,6 833 4, 826.1 553 o
1966 7,751k 858 b,991.7 553 N B
1967 8,539.1 913 5,716.6 611 wl €
1968 8,775.1 906 5,836.4 603 4 E

1]
1969 8,660.6 863 5,483.1 546 > é
1970 9,498.1 913 5,800.9 558 Z
1971 11,637.2 1,080 7,760.2 720 >
1972 12,191.3 1,148 7,966.6 750 g
1973 16,054.2 1,463 11,271.8 1,028 =
1974 k2,592.3 3,758 36, 813.0 3,248 g

(*#) Additional income derived from granting new oil concessions amounting to
Bs. 974 and Bs. 1,142 millions for the years 1956 and 1957 respectively,
are not included.

SOURCE: "Memoria del Ministerio de Hacienda" (Cuadro A-6)

3,330

1571
3,502

1970

3,120

3,169

169

1968
2,982

2,737
SHARE

1%67

%

(Million Dollars)

2,828

166

1965
2,977

Construction

Insurance

Livestock
Total

Mining
Industry
Trade
Banking
Services
Others

0il
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&

F\Od} MOV g
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Construction
Insurance
Livestock

Mining
Industry
Trade
Banking
Services
Others

0il

100.0

100.0

100.0 100.0
(PODE)

100.0

100.0

100.0

“petrdleo y Otros Datos Estad{sticos"

Total

Source:




T'26S  L°6S9 T°96% €'896 €°66S  L*H66 awooul T®I0L

S HIJ]OC MIBUC L0 A2 GHTILC RECoC sapiLe SWOOU]L 00TALSS

9% 6'629  9'LS9 TGRS K99 2°6CE  0°65S  6°956 83T®g TBIAUTH T930]
¥9S  9°¢29  LT6L9 2'qLS  HCESH  9'QTS  L'THS  H'ONS pRoIqy 8aTeg
0 6°¢ Y0 R g oy B el W e 4 K13uno) UTYITH 8ITeS

i
B
o)
~
(A
N
—

2L6T TLET QLT 6961 Q96T LO6T 9961 GO6T

2

(sXeATTOd JO SUOTTTH)

/ "”-‘lu

SWOONT ONIIVHIJO x.J

'~ =
w m 9009 262 62T 8 BT 4Tl ¢<o 6¢6 099 09 629 gT9‘T  AI3umo) UTYITM SaTeS
M 3 057°04C  006°C2 00S‘T2 00S‘OT OOR“6T #60‘Te TE6°BT #€0°‘ST LSw‘gr. LCO‘LT 900°LT TLS ‘16T 8320y
| JICCCC 0049z OTTCe 664°BT O42‘Oc #L0‘22 OTL‘6T 206°CT eT‘lt 26L°Lt hlt coh ‘68T U0 T3oNpoId

H4L6T-0S6T #L61 eL6T 2L6T AT 0L6T 6961 8961 L96T 996 T G961 H96T-0G6T
PRIETIENDYY Pa3ETEMIdy

( suoL 97I39 JO sepuesnoyy )

SI¥0dXE ¥ NOILONAO¥d NVTINZIANTA

90 NOMI

(2-IA-Y) wIanzauap 9p TeJIUI) OdURY :92INOS

§330dxg TeQL J3A0 39N TOI0L ww
Areutuiredd &

aBuwyoxg udrarogd 110

6% | $°IS 2°9L £ nl 14} c'69 LW 8°%9 g'19 665 ax OTIWY %

JIN TVIOL

FuoTIONPaq TVIAL

sywamsnfpy

82 -

(Lin) (w6n) (162) (6 ) (L6 ) Ll 4] (w3 ) (2¢2) (¢6 ) soafuwyoxy Tey1dw)

§907AJR8 JaY10

JUIMIFIAUT WOJJ PWOUT

SR TPUNYOIIN U0 IDuwINSUT puv JyFtely

s} Jodey

§320dxy

(sawrT0g WOITIIN)

.

TENOTLOYSRYSEL TYNOLI VNNEIN]

¥ aNT3INT)




™WEs €/l TR/6S  6¢/T9  On/09  05/0S  6v/TS  gh/eS  TS/6%  64/TS
. 1€ €l 20°28T OL°LET C6'6HT T6°LST <2C°THT GL°2TT 9T°62T O0C°GET 9T GeT
CO* €< €0*62 ¢€€'S2 HE'TIE O08°LE we'th H®G'O2  2¢°QE  00°2h  T9'eh
b
| el  9BTLS S6TCEC  Setly  ent9S GGt 66°92  OLoq  ne'Tq 2B
. 0°L4T TU'SE 8L H#€'TL 89°€9 ER°#6 29°6S HTI°0S  96°TS  ¢€L'64
T.°0 18°0 oL*0 89°0 99°0 0 20 2¢'0 445 9¢'0
00°T 250 ¢cto ®<'0 o g0 He'o 06°0 0S°0 SH*0
161 "] & ¢ 98" 0 00°T HT°T #8°0 ¢é'0 06°0 L6°0 ¢L*0
12° 91 2q°LlT  2L°4T  Gl°{T 9Q8°0T G2°0T @Qr°6 ™6 696 ¢¢'6
QLT 92'6L T8'T19 LS°HS 66°08 Sl°2q ¢2'6% TIn°6E SO°Oh 98°8¢
#.61 ¢L6T 2L6T AT 0OLAT 6961 Q96T L96T 9961 G961

W (sxeTTOq UOTTITH)

w T30 NOMI WOHI NOILNATHISIA FWOONI
00°00T O00°00T O00°00T O00°00T 00°00T 00°00T 00°00T
06°02 b2 LE1¢ cG ¢z L9°62 #0° 1€ €6 1¢
16° 1€ wl°SC TT°0€ g6° 2 16°1¢ 95°0¢  §9°T¢
66° Ly ccon 26°8¢ Lg° 26 28" 8¢ on'ge  6L'9¢
Sh*0 2n'0 62°0 g82'0 62'0 oh*0 82'0
€2'0 L2°0 €r°'o0 0£°0 6€°0 LC°0 ne'o
L9'0 2L'0 09'0 o 6€°0 2l'0 #5*0
16 88°9 ¢2'L 18 g2°L T¢'L 68'9
Of* 9% #0° 2% 62 0¢ 99° th 16°0¢ 09°62 wl'g2
TLAT QLAT 6961 8961 L96T 9961 G961

J80 NOWI WOHI (ENYVI ¥VTIOQ HOVE 40 NOLINATHISIA INFD

guturey pue
§9XB], U3aaMlaf] UOTFIBTaY

WOOUT TVI0L

sdutured

X8, awoouT

gsasuadxy
% 3800 uot3vIad) Te30]

saxe] JIaY30
sqy3Ty 3x0dmy
xe], me] FUTUTW

UoTO®Z[3I0WY B UOTIBTOaxda(
gasuadxy ®» 3s0) Buryexadp

9WOoUT Tel0lL

= 48 -

s8uturey

X8], awoduY

sosuadxy
% 380D Buyjerady Te30%

gaxel Jay30
§3yd1y jzodm]

xe], MeT Sutuy
uoT3ezZT3IoWy B uotjerdaxdaq

sasuadxy % 380) uworyerady

- Ly




A e\
grgyvy M b,
A ——
Al B qves B L - 0y
N ‘Ii"“ W . ‘ : . PY B s e B KIS (' Lo ’ sl
5 ) 3 [y -

HIGHLIGHTS OF VENEZUELAN OfL HISTORY

rryr—y ———

prior to 1878 Oi1 used by Indians for medicinal purposes. Spaniards and pirates
used heavy asphaltic seepages along the eastern shore of Lake Mara-
caibo for caulking ships. In 1854 the first mining code was legis-
lated, based on the 1783 Mining Ordinances of Charles 11l of Spain;
provided that subsoil belongs to the Nation and that royalty share
was to accrue to the Nation for the right of exploitation.

——— e -

1878 First concession of 100 hectares (250 acres) in Tichira to Manuel
Antonio Pulido. Produced first oil for market from shallow, hand-
dug pits. A maximum of 15 bbls, of Kerosene daily were produced
in an operation which continued on the same scale until 1934,

1900 Around beginning of centry, asphalt exploitation at Inciarte, 75
Km. west of Maracaibo.

~

1904 New Mining Law, including special provision for hydrocarbons. 4

1907 First significant concessions; 10 million acres in Zulia 2.5 million 3
acres in Bolfivar/Maracaibo, 1.25 million acres in Falcén/Lara and o -

1.25 million acres in Falcén, all to Venezuelans. i

2

1909 Concession to Tregalles of 65 million agres in 12 States and one A

Territory. Concession lapsed and was granted to Dr. R. M. Valla- ¥

dares in 1912, é

1910 Valladares concession in Sucre transferred to Caribbean Petroleum
Co. (General Asphalt Co.). On this lease was drilled the first
producer next to Guanoco Lake, the largest known asphalt deposit
in the world.

1912 Tregalles concession renewed to Valladares, transferred to Carib-
bean Petroleum. On this concession the first well in the Maracai-
bo basin was drilled. In 1918 concession sold to Shell. Subse-
quently, concessions were granted under various laws throughout
Venezuela, with most considered on an individual basis, until they
were all converted to the terms of the hydrocarbons law of 1943,
still in effect.

i
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1914 Shell brought in a coomercial producer in the Mene Grande field. t
1918 First well completed in the Bolivar Coastal fields. v
1922 Shell's well Los Barrosos No. 2 on the northeastern shore of Lake

Maracaibo '"blew up'', flowing from 1,500 ft. for 10 days at 100,000
barrels per day before being brought under control. This turned
the attention of the world to Venezuela as a potentially important
source of oil, and marked the beginning of a period of great petro-
leum activity in all Venezuela, and specially in the Lake region.

1926 Discovery of Lagunillas field, which became Venezuela's most impor-
tant producing field.
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1928 Discovery of Tfa Juana fleld. First discovery of Importance [n
Eastern Venezuela (Quiriquire field). 1963 Production Increase 1.5% over the previous year while world produc-
tlon increased by 7,1%. Exports to South America decreased by 19%
1930 Discovery of Bachagquero field. this being the fifth consecutive year with reduced exports to these
markets . :
1931 Refinery at Caripito inaugurated.
‘ g 1964 Exports to South America increased by 13.3%, thus reversing the
1937-1939 Discoveries in Central Venezuela (0ficina, Jusepin, San Joaquin downward trerd which had prevailed for the previous five years.
and Las Mercedes fields). Crude production increased by 4.4% to 3,393 MB/D,
1939 Important discovery in Lake Maracaibo (LL=370). Expansion of Ca- 1965 Exports to South America increased by 2.6% over the previous year.
ripito Refinery. Export sales to Europe decreased once more in 1965. Venezuelan
4 crude exports to this area were 25 MB/D lower. Crude production
1943 Hydrocarbons Law passed; still in effect. All former concessions increased by 2,4% to 3,473 MB/D.
converted to its terms.
1944 Beginning of Cretaceous limestone production in the La Paz field 1966 2:;ep;?f:$t:gggfei;:aizfuiéngczzz:;z:|;: A??S;xoztzst::oiér:tde_
(Zulia). cline from the prior year. Exports to Europe plumneted 13.1%, to

622 MB/D, 93,500 barrels per day less than in 1965.

1949 Refinery operations commenced at Punta Cardon. Expansion of
PSLINSLY POt i nulsey 1967 The Venezuelar National Congress modified article 3° of the Hydrocar-
' ' ' ? bons Law, by means of which CVP is legally authorized to celebrate
e MTLSRTY SPararions; FHmMEnce S A ti/en ST MEXPANS 0N R e S DS EY Service Contracts. Crude production increase by 5.1%, to 3,542 MB/D,

bl i reflecting the Middle East crisis.
1956 Large area of concessions granted, the first since 1945, Granted
to established oil companies and to new-comers. Plans advanced
for a Venezuelan petrochemical industry. Crude production received
strong upward stimulus from Suez crisis at end of year.

1968 The construction of desulphurization facilities started in Amuay
and Carddén. CVP recelves service contract offers on South Lake
acreage. Crude oil production Increased 1.8% over 1967 and reached
the level of 3,605 MB/D, Crude oil volume refined in Venezuela in-
creased 1.7% over 1967 and reached 1,186 MB/D.

1957 Grant of new concessions continues until the end of May. Venezuelan
crude production continues to increase sharply until June, then de- A . i 2 J
clines substantially as a result of weak demand and U.S. ;mport re= 1969 0il production decreased 10,624 B/D (0.3%) while oil processed in
strictions. Venezuela fell to the lowest level since 1964. On the other hand,
total and export sales were higher. Late in 1969, however, Vene-
1958 Active drilling on new (1956-1957) concessions, specially in Lake . lela temporarily lost its position as largest petroleum exporting

Maracalbo. Venezuelan crude production continues depressed until country to lIran, but remained first on average for the year.

mid. 1958 and then recovers strongly to over 3 million B/D in

early 1959, 1970 The Venezuelan Congress approved the minimum bases for Service Con-
tracts. The Congress also enacted a partial reform to the Income
1959 Venezuelan crude production almost at the 1957 record level, but Tax Law of 1966.
rate of increase slow in comparison with gains of earlier post-
ward period. Exploration activity declines to a low point. 0il production increased 3.17% over 1969.
1960 New refinery at El Palito begins operations. Crude production 1971 Based on the 1970 amendment to the income tax law of 1966, the
once more at record levels, but exploration continues to decline. government unilaterally established new, substantially higher
crude oil and product export values for tax purposes, effective
1961 Venezuelan government oil company commences drilling operations. from March 18 through December 31, 1971.
Crude production exceeds last year's record but proved reserves
show a net drop for the first time. In March a Law was introduced in the Venezuelan Congress for the

nationalization of the marketing activity within Venezuela.

1962 Crude ol] output registers a 9.6% Increase, steepest in the post-
Suez Crisis period. Remaining proved reserves experiment a reduc= In July the Venezuelan Congress enacted a law which controls the
tion for the seond consecutive year. management and disposition of oil industry assets until, as pro-
vided by the Hydrocarbons Law, they are transferred to the Nation
AT
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In a resulution pu

In December, the rate of exchange appllcab1ehtzooil ;ompzn;gs
in Venezuela was changed from Bs. %4.40 to Bs. 4. to
The rate applicable to most other sectors of
4.50 to Bs. 4.ko to

operating
the U.S. dollar.
the economy was similarly changed from Bs.

the U.S. dollar.

On December, the Venezuelan government {ssued Decree No. 832 im-
posing on concessionaires a system of controls over.programs cov-
ering their oll exploration, production, sales and investments,

Towards the end of the year the Venezuelan governmenF renounced
the Reciprocal Trade Treaty with the United States singned in

1939 by the two countries.

The first Service Contracts for the exploration and drilling in
the Southern part of Lake Maracaibo were signed with CVP by the
Occidental Petroleum Co., Cifa Shell de Venezuela; and Mobil de
Maracaibo. Three wells were being drilled under these contracts
towards the end of the year.

The Venezuelan Congress enacted a Law creating o ''Reversion Office'
to be responsible for the compliance with all aspects of the Rever-
sion Law.

The Regulations 1 and 2 of the Reversion Law were put into effect.
The first one applies to third party assets used by the oil com-
panies and other assets used in the Petroleum industry. The second
one applies to the requirement of a deposit into a special fund in
custody of the Central Bank of Venesuela to guarantee transfer to
the Nation, in satisfactory condition, those assets subject to the
Reversion Law.

Exploratory work was done In the Orinoco Tar Belt.

Exploratory wells were started in the ""Ensenada de La Vela'.
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1973 - In accordance with the Law Reserving to the State the Nagural Gas
Industry, the Ministry of Mines and Hydrocarbons established the
delivered cost to be used by the Concessionaires In the "'South-
Aragua'', '"Santa Rosa-Anaco'', ''Las Mercedes-Caracas'', and ''Lama-

Bajo Grande'' gas systems.

In February 1973 the rate of exchange to be used by the Petroleum
Industry was changed from Bs. 4.30 to Bs. 4.20 per U. S. Dollar.
The rate of exchange for the other sectors of the economy was
changed from Bs. 4.40 to Bs. 4.30 per U, S. Dollar.

puring 1973 the Government made six changes to the Tax Export
Values to be used by the oil Industry for Income Tax Purposes.

1974 - By virtue of Decree No. 10 of March 22, 1974, the President of
Venezuela created an advisory commission to undertake studies and
analyze all alternatives for advancing the reversion of oil com~
pany concessions and associated assets,

On December 23, 1974 this commission presented to the President
pertinent studies as well as a draft law which reserves for the
state the hydrocarbon industry and trade in hydrocarbons.

During 1974 the Government made two changes to the tax export va-
lues for crude and products used by the oil industry for income
tax purposes,

In addition in October, 1974 the income tax rate was increased
from 60% to 62.5%, retroactive to January 1, 1974,
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